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E.O. 11652:N/A 

TAGS: EIND, EAIR, EWWT 

SUB J : NATIONALIZATION OF SHIPBUILDING AND AEROSPACE 
INDUSTRIES 

REF: (A) LONDON 824; (B) LONDON 9914, 5 AUGUST 1974 

1. AN ASSISTANT SECRETARY IN DEPT. OF INDUSTRY ADVISED 
EMBOFF THAT A SINGLE BILL TO NATIONALIZE THE SHIPBUILDING 
AND AEROSPACE INDUSTRIES WILL BE INTRODUCED IN THE HOUSE 
OF COMMONS BEFORE EASTER. A WHITE PAPER EXPLAINING THE 
DETAILS OF THE SHIPBUILDING NATIONALIZATION PROPOSALS 
WILL NOT BE PUBLISHED IN ADVANCE. 

2. IN THE NEAR FUTURE, A STATEMENT WILL BE MADE IN THE 
COMMONS WHICH WILL CLARIFY THE CRITERIA WHICH QUALIFIES 
A SHIPBUILDING COMPANY FOR NATIONALIZATION. IT IS 
EXPECTED THAT SOME OF THE SMALLER SHIPBUILDERS AND SHIP 
REPAIRERS ORIGINALLY ON THE LIST WILL NOT BE SUBIECT TO 
NATIONALIZATION SINCE. LIKE THE AEROSPACE INDUSTRY (SEE 
REF A), THE CRITERIA WILL BE FINANCIAL RATHER THAN BASED 
ON THE NUMBER OF EMPLOYEES (SEE REF B). 

3. ANOTHER STATEMENT IS ALSO EXPECTED IN COMMONS WHICH 
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SATION. SINCE THE SHIPBUILDERS HAVE ACCEPTED THE FACT 
THEY WILL BE NATIONALIZED, IT WILL BE THE ISSUE OF 
COMPENSATION WHICH REMAINS AS THE LAST MAJOR HURDLE IN 
THE GOVERNMENT'S PLAN TO NATIONALIZE THE SHIPBUILDING 
INDUSTRY. 

4. THE EXPECTED TIMETABLE IS TO HAVE THE NATIONAL SHIP- 
BUILDING CORPORATION (NSC) IN OPERATION BY 1 JANUARY 
1976. SHOULD THERE BE ANY DELAYS IN ORGANIZATION OF THE 
NSC, THE TIMETABLE WOULD BE ADJUSTED BACK ONE QUARTER AT 
A TIME. 
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